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Introduction

Australia competes in a global alcohol beverages market.

We are up against other beverages and other wine producing
countries.

We have numerous challenges to overcome but many
headwinds are turning to tailwinds.

There are opportunities around the globe to grow demand for
Australian wine

A coordinated effort is needed
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Alcohol consumption globally is flat, while
consumers are switching to cider

2015 growth by beverage type
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Supply and demand have moved closer
together since recent poor vintages
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32 Global wine supply and demand over time
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A large Australian 2016 vintage was
offset but losses by over producers

2016 Global Wine Production
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2017 update 1 Southern Hemisphere

3
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A Australiai Riverina up 3% to 313kt, some
damage in Riverland while coastal SA likely
to be slightly down

A Argentinai The government forecasts a
harvest between 2 and 2.2 million tons,
down on the average but better than last
year 0s very short 1.

A Chilei Januaryédés harvest
million tonnes remains unchanged (up 10%)

A South Africa - The overall crop size is
expected to come in at very close to last
year 6s 1.4 mill i1 on t
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Global wine sales value growth stronger
than volume growth

Global wine sales Global wine sales

(billion cases) (US$ billion)
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Asia Pacific the fastest growing region

Wine sales (billionlitres)
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Crush and wine production in 2016
highest since 2008
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Production and sales tracking reasonably closely
since 2007-08 but stocks gradually increasing

Million litres ===Stocks ==Wine Production ==Total sales
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Prices are firming due
trend and tightening of supply

Australian winegrape purchase prices over time, warm vs. cool

AUD per tonne
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MD-SH winegrape prices have climbed
off a low base (2017 likely to be up)

MD-SH winegrape purchase prices over time, warm vs. cool
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Sales relatively flat since 2005-06 in terms
of volume

Volume ('000 litres)
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Asian demand has increased the average value of bottled
shipments T but the increase appears to have eased

Average value of Australian bottled and bulk shipments over time

Bottled average value ——Bottled Bulk Bulk average value (AUD
(AUD per litre) per litre)
$5.60 - - $1.30
$5.40 + $1.25

+ $1.20
$5.20 -

+ $1.15
$5.00 - - $1.10
5480 7  $1.05

+ $1.00
$4.60 - $

+ $0.95
$4.40 -

+ $0.90
$4.20 - | s085
$4.00 TTTrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrTrrTr T T T T T T T T T T T T T T T T T T T T T T T T T T I T T T T T T T T T T T T T T T T T T TT TT T T T TT TT T TTT T TT T TTT T T TTTTIT T ITTI T T $0.80

S S 3 = = N © = 10 © =
& & & & & & Q Q Q Q &

Source: Wine Australia Wine Australia providing insights on Australian Wine



Growth in export value a result of higher
demand for premium wine

Australian wine export value growth by price point
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Growth also in bottled wine <$5 per litre

Volume (000 ltres) Growth in export volume by label claim MAT March 2017
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MD-SH white focus lessens its leverage
to the Chinese market

2017 crush by variety




Pricing in the bulk wine market is
Improving

Ciatti bulk wine prices (USD per litre)

Muscat
Shiraz
June 2016 February 2017

Bottom Bottom Merlot
end Topend end TopendMovemen

Dry White $0.44 $0.54 $0.46 $0.5:1~ $0.04  pernet Sauvignon
Chardonnay $0.63 $0.7q $0.65 $0.744F $0.09
Sauvignon Blanc $0.67 $0.74 $0.69 $0.8Q4F $0.04

Pinot Gris $0.89 $0.94 $0.96 $1L.134r $0.11 Dry Red
Dry Red $0.56 $0.64 $0.57 $0.69{F $0.03

Cabernet Sauvignor| $0.67 $0.74 $0.77  $0.944F $0.14 Pinot Gris
Merlot $0.67  $0.74 na ng na
Shiraz $0.70 $0.74 $0.77 $0.94{+ $0.13

Muscat $0.59 $0.61 $0.57 $0.69{F $0.04 Sauvignon Blanc

Chardonnay B Jun-16
) B Growth since
Dry White June 2016
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Chardonnay in Australia has arrested a
decade long decline

Australian Chardonnay key markets
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Shiraz pricing driven by domestic and
Chinese demand

_ _ Bulk price rangei Mar 017
Australian Shiraz key markets
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Australian Cabernet beginning to take
hold in the USA

Bulk price rangei Mar 017

Australian Cabernet Sauvignon key markets
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